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Lord Kimberley said in the House of Lords on 19th
December that Sir David Barbour thought the larger part
of the recent demand for silver in India was owing to the*
fall in price inducing the purchase by natives for orna-
ments. If this be so, and if it continue, one most serious
difficulty in the way of introducing a gold standard into
India will have disappeared. But if, as seems possible,
one cause of the recent absorption of silver by India is
that the effects of the change to a gold standard which
has been determined on are not yet understood, the sooner
means are adopted to make this known the better. Any
encouragement which may be given to the poorer classes
to look upon silver as still worth its weight in rupees
should be jealously watched: any attempt to use their
ignorance as a means for bolstering up the price of silver
should be firmly opposed. It is understood that a pro-
posal was made by the Government of India to impose an
import duty on silver in order to prevent its importation.*
I am not prepared to enter on this subject. I will only
say that I do not think any advantages to be derived from
an import duty are sufficient to counteract its manifest
evils. But whether I am right or wrong, the authorities
should make up their minds one way or the other at once.
The consequences of their remaining so long in "the
valley of ^decision " have already been disastrous. If the
importation could not have been stopped by the sale of
Council Bills at their market value, it would have been
better for the Government to have forced down the price
of silver in India by throwing its own spare silver on the
market until the price reached such a point that it became
unprofitable to ship it from the West. There might have

considerable quantity of silver on its way to India when the mints were
closed.

* [A 5 per cent, duty was shortly after imposed. ]